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The trustees present their report and the financial statements for the year ended 31 March 2016. The trustees who served

during the year and up to the date of this report are set out on page 1.

Structure, governance and management

The governing Trust deed was adopted on 01 December 1977 as amended on 01 April 1979.

The Trustees are elected and removed by the members at an annual election. The charity has a Management Committee of 5

Trustees who meet quarterly and are responsible for the strategic direction and policy of the charity.

Risk Management

The Trustees have assessed the major risks to which the charity is exposed, in particular those relating to the operations and

finances of the Charity and are satisfied that systems and controls are in place to mitigate their exposure to the major risks.

Objectives and activities

The main objective of the Trust is to advance Islam and in particular the Imamiya Ithna Ashariya faith all in accordance with

the doctorines of FIQH-E-JAAFERIYA as detailed in the mission constitution of 1979. In furtherance of this objective, the

Trust's resources will be used to propagate Islam according to Fiqh-E-Jaaferiya school of thought.

During the year, the objective of the Trust was fulfilled  through the completion of all ceremonies and functions.

The Trustees confirm that they have paid due regard to the guidance contain in the Charity Commission's general guidance

on public benefit when reviewing the Trust's aims and objectives for the year.

Achievements and performance

During the year, the charity continues to provide and carry out activities and objectives laid down by the founding patrons of

the mission.

The finances remained steady throughout the year and with everyone's participation and cooperation, the year brought much

joy and contentment.

Financial review

The main source of funding are donations and contributions by the members.

The Trustees consider that reserves should be maintained at a level to ensure that in the event of late payment or significant

drop in contributions from members, the charity will be able to continue its current activities whilst consideration is given to

ways in which additional funds may be raised.

The policy on reserves is that a minimum of six months expenses are to be held in liquid funds and this level of reserves has

been maintained during year to ensure that the mission can:

- allow for unplanned repairs or maintenance problems with the buildings and

- meet current liabilities in respect of wages, utilities and other creditors.

The level of funding will be reviewed on an annual basis.

Plans for future periods

The main aims of the charity are to further its key objectives. Activities are planned from time to time to progress these.
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Unrestricted Restricted 2016 2015

funds funds Total Total

Notes £ £ £ £

Incoming resources

Incoming resources from generating funds:

Voluntary income 2 31,145 10,034 41,179 72,177

Activities for generating funds 3 6,081 - 6,081 5,203

Investment income 4 3,439 6 3,445 4,054

Incoming resources from charitable activities 5 28,394 - 28,394 28,427

Total incoming resources 69,059 10,040 79,099 109,861

Resources expended

Cost of generating voluntary income 3,513 1,500 5,013 14,818

Staff costs 6 9,128 - 9,128 9,307

Funeral expenses - 6,654 6,654 22,225

Rates 1,754 - 1,754 2,131

Light & heat 3,718 - 3,718 4,884

Tabbaruk costs 10,246 - 10,246 10,879

Insurance 997 - 997 2,348

Hospitality costs 4,206 - 4,206 5,482

Motor and travelling expenses 1,308 - 1,308 2,263

Gift & donation 1,550 - 1,550 6,395

Auditor remuneration 3,000 - 3,000 3,000

Professional fees 350 33 383 708

Communications 690 - 690 858

Other office expenses 1,664 - 1,664 1,663

Interest payable and similar charges 75 167 242 421

Depreciation of freehold 9,137 - 9,137 9,137

Depreciation on motor vehicle 976 - 976 1,220

Property management costs 10,926 - 10,926 9,722

Fitra costs 2,743 - 2,743 2,988

Total resources expended 65,981 8,354 74,335 110,449

Net income/(expense) for the year 3,078 1,686 4,764 )(588

Total funds brought forward 592,818 34,812 627,630 628,218

Total funds carried forward 595,896 36,498 632,394 627,630

The statement of financial activities includes all gains and losses in the year and therefore a separate statement of total

recognised gains and losses has not been prepared.

All of the above amounts relate to continuing activities.
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1. Accounting policies

The principal accounting policies are summarised below. The accounting policies have been applied consistently

throughout the year and the preceding year.

1.1. Basis of accounting

The financial statements are prepared under the historical cost convention and in accordance with the Statement

of Recommended Practice 'Accounting and Reporting by Charities' issued in March 2005 (SORP 2005) and the

Charities Act 2011.

1.2. Incoming resources

All incoming resources are included in the statement of financial activities when the charity is entitled to the

income and the amount can be quantified with reasonable accuracy. The following specific policies are applied to

particular categories of income:

Voluntary income is received by way of donations and membership fees and is accounted for in the statement of

financial activities on received basis.  

Other incomes are included in the year in which it is received.  

Income from investments is recognised on a received basis. Rental income is recognised on a receipt basis  

1.3. Resources expended

Expenditure is recognised on payment basis. Expenditure includes VAT which is reported as part of the

expenditure to which it relates.

Grants payments are paid once they have been agreed by the Trustees. Charitable activities costs comprise the

costs associated with attracting voluntary income. It includes both costs that can be allocated directly to such

activities and those costs of an indirect nature necessary to support them.  

Governance costs are those incurred in connection with the management of the Trust, organisational

administration and compliance with constitutional and statutory requirements.

1.4. Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less accumulated depreciation. Depreciation is provided at rates calculated

to write off the cost less residual value of each asset over its expected useful life, as follows:

Land and buildings - Straight line over 50 years

Motor vehicles - 20% reducing balance method

2. Voluntary income

Unrestricted Restricted 2016 2015

funds funds Total Total

£ £ £ £

Voluntary income 31,145 - 31,145 44,319

Building fund donations - 2,005 2,005 4,658

Funeral receipts - 8,029 8,029 23,200

31,145 10,034 41,179 72,177
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3. Activities for generating funds

Unrestricted 2016 2015

funds Total Total

£ £ £

Ladies Meena Bazar Collection 3,138 3,138 2,215

Fitra income 2,943 2,943 2,988

6,081 6,081 5,203

4. Investment income

Unrestricted Restricted 2016 2015

funds funds Total Total

£ £ £ £

Hall hire 3,370 - 3,370 3,975

Bank interest received 69 6 75 79

3,439 6 3,445 4,054

5. Incoming resources from charitable activities

Unrestricted 2016 2015

funds Total Total

£ £ £

Iftari income 3,355 3,355 4,666

Tabbaruk income 4,560 4,560 3,550

Khums-Sehm-e-Immam income 230 230 507

Taboot income 10,601 10,601 9,823

Majalis & Mission income 1,824 1,824 1,500

Mohuram &  Friday income 1,504 1,504 2,741

Madrasa income 6,320 6,320 5,640

28,394 28,394 28,427
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6. Employees

Employment costs   2016   2015

  £   £

Wages and salaries 9,128 9,143

Social security costs - 164

9,128 9,307

No employee received emoluments of more than £60,000 (2015 : None).

Number of employees

The average monthly numbers of employees during the year, calculated on the basis of full time equivalents, was

as follows:

  2016   2015

  Number   Number

Staff 1 1

Land and

7. Tangible fixed assets buildings Motor

freehold vehicles Total

£ £ £

Cost

At 1 April 2015 456,843 6,100 462,943

At 31 March 2016 456,843 6,100 462,943

Depreciation

At 1 April 2015 18,274 1,220 19,494

Charge for the year 9,137 976 10,113

At 31 March 2016 27,411 2,196 29,607

Net book values

At 31 March 2016 429,432 3,904 433,336

At 31 March 2015 438,569 4,880 443,449
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8. Debtors

2016 2015

£ £

Other debtors 28,000 30,000

Other debtors represents loan to other charities. Repayment of the loan started in August 2015. 

9. Cash at bank

2016 2015

£ £

Restricted funds

Natwest Building account 11,126 10,654

Funeral fund current account 8,288 1,080

Funeral fund reserve account 17,084 23,078

36,498 34,812

Unrestricted funds

Natwest Bank 140,988 128,800

10. Creditors: amounts falling due

  within one year 2016 2015

£ £

Other taxes and social security 128 306

Other creditors 6,300 9,125

6,428 9,431

11. Analysis of net assets between funds

Unrestricted Restricted Total

funds funds funds

£ £ £

Fund balances at 31 March 2016 as represented by:

Tangible fixed assets 433,336 - 433,336

Current assets 168,988 36,498 205,486

Current liabilities )(6,428 - )(6,428

595,896 36,498 632,394
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12. Unrestricted funds At At

1 April Incoming Outgoing 31 March

2015 resources resources 2016

£ £ £ £

General funds 592,818 69,059 )(65,981 595,896

Purposes of unrestricted funds

Unrestricted funds are funds which the Trustees are free to use for any purpose in the furtherance of the

objectives of the charity and to meet ongoing governance costs.

13. Restricted funds At At

1 April Incoming Outgoing 31 March

2015 resources resources 2016

£ £ £ £

Restricted funds 34,812 10,040 )(8,354 36,498

Purposes of restricted funds

Restricted funds are to be used for specified purposes as indicated by the donor. Expenditure which meets these

criteria is charged to the fund.

14. Related party transactions

No related party transaction during the year.     


